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Dear electricity supplier,

We are writing to confirm that — as announced by the Secretary of State/DESNZ this morning — the
government has made a final investment decision on the Sizewell C project. This is crucial step forward
for the government, in delivering its Plan for Change and in taking steps to achieve a clean, reliable and
lower-cost electricity system for the long-term.

As part of the final investment decision, the government has confirmed the use of the Regulated Asset
Base (RAB) model for nuclear. Ofgem will be the regulator of the RAB scheme, with the Low Carbon
Contracts Company acting as the counterparty for revenue collections contracts.

Sizewell C will be the first time this model has been used; following engagement with you on
development of the nuclear RAB policy and Sizewell C negotiations, the department is keenly aware of
the importance of suppliers receiving key information and timescales for the implementation of the RAB
revenue mechanics.

LCCC will provide further details of the Interim Levy Rate, Total Reserve Amount etc in the next few
weeks. Following the final investment decision, we expect the revenue collection contracts to come into
force this Autumn. We will confirm the exact date as soon as possible.

If you have any queries about the project, the final investment decision or the implementation of the RAB
model please do not hesitate to contact SZCpublicenquiries@energysecurity.gov.uk /
info@lowcarboncontracts.uk / rabmodel@ofgem.gov.uk accordingly.

Yours sincerely

Sizewell C Project Team
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