CIRCULAR

TYPE & NUMBER EMR Circular 228

Date 5 March 2021

Purpose For information

EMRS successfully implemented improvements to Settlement processes

EMRS, on behalf of Electricity Settlements Company (ESC) would like to inform Capacity Providers
and Suppliers that we have successfully implemented two changes. These changes are:

e Improvements to the return of Capacity Market Credit Cover process
e Automation of Supplier Capacity Market Demand Forecast

This circular provides a summary of these changes and confirms the updated EMRS documents.

Improvements to the return of Capacity Market Credit Cover process

This change improves the return of Credit Cover for Capacity Providers and Suppliers to support
fraud prevention. This introduces an additional check on the originator bank account for the return
of Credit Cover against the bank account used for payment.

Automation of Supplier Capacity Market Demand Forecast

This change introduces automation of Supplier Capacity Market (CM) Demand Forecast including the
process of requesting, collating and inputting Suppliers demand into the Settlement System. The
benefits of introducing the automation is it will reduce the manual effort currently associated to this
activity and therefore reduces risk in the creation of the Supplier Demand Forecasts for Suppliers.

Suppliers will experience the following steps:

e Suppliers will receive an email including the Supplier CM Demand Forecast in CSV format and
a new PDF attachment explaining how to complete the process.

e We will issue automated email reminders to those who have not submitted a valid forecast.

e Supplier will receive email notification when their Supplier CM Demand Forecast has been
successfully loaded into the EMRS System.

e Supplier will receive notification when their Supplier CM Demand Forecast fails to load within
one Working Day.

e If no Supplier Demand Forecast is received from a Supplier, the Settlement System will
generate a forecast to be used.

In April 2021, we will inform Suppliers of all the necessary information and timescales associated
with the completion of the CM Demand Forecast as we normally have done in previous years.

To calculate the monthly Supplier Charge and Credit Cover requirements we use the Supplier CM
Demand Forecast data received. Once calculated, we confirm to Suppliers in their monthly schedule
their Supplier Charge and Credit Cover requirements for the Delivery Year.
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What documents have we updated?

This table illustrates the documents we have updated for each of these changes.

Change Associated Documents

Improvements to the return of WP35 - Capacity Market Applicant Credit Cover &
Capacity Market Credit Cover process Credit Cover Return Form

WP45 - Supplier CM Credit Cover

Automation of Supplier Capacity WP5 - Supplier CM Demand Forecast

Market Demand Forecast G12 - Supplier Capacity Market Demand Forecast

These documents are available on the Working Practice and Guidance webpages.

Further information

If you have any questions about this circular, please email contact@emrsettlement.co.uk or call 020
7380 4333.
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